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any case the financial stability or solvency of a municipality should be jeopardised by reckless borrowing. All the Mofassil municipalities have to get Government sanction for their loans,, and their financial statements every year have to show clearly how their debt account stands, with reference to their assets, the state of the sinking fund, and the arrangements made for the payment of the Interest charges. In the case of the Presidency municipalities there are statutory limitations to the aggregate amount of debt which the municipality can owe. In Calcutta, for Instance, the cost of the interest and sinking fund is not to exceed 10 per cent, of the valuation of the city. At present I believe it Is 7|- per cent. The debt of Calcutta Is about two millions, against an annual revenue of half a million; that of Bombay is about three millions against half a million of revenue. The proportion of revenue to debt Is therefore 1 : 4 in the one case, and 1 : 6 in the other. The proportion in the national finances of the United Kingdom is between I : 6 and I : 7. On the other hand, the interest charges in local finance are very much heavier than in Imperial finance, the Indian municipalities usually paying between 4 and 7 per cent, of interest on their loans. The question of debt in municipal finance ought to be studied more carefully than it is by members of Indian municipalities, as the expedient of throwing the burden of present difficulties on future generations may result in a